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In this day and age, it has become imperative to process and preserve the food being produced in  

one particular area in order to make it available to people in other areas. This has given rise to a very  

important industry of food processing. The following paper focuses not only on the importance of food  

processing industry in India but also tries to explain the aspects of food processing industry like;  

problems, prospects, employment opportunities and contribution of  the “Makhana Industry” in  

national income. In India only 2% of the processing is carried out as compared to other nations.  

This itself bears a testimony to the fact that problem of food processing are immense and unresolved.  

The problems cited are cold storage, transportation, middle men & high cost packaging etc. Bihar  

accounts for over 85% of the Makhana production of the country which resulted into thrust area for  

taking up the task and identifying the constraints in the exports of Makhana from the state. As per a  

rough estimate 50,000 tones of Makhana worth Rs.550 crores in market are produced annually.  

Bihar produces 3.5 million tones of fruits & 8.5 million tones of vegetables. But hardly 1% is being  

processed in the state. Bihar with its beautiful natural resources of fertile soil, abundant water, varied  

climate & rich culture & historical heritage is one of the most fascinating states of India. Bihar is 
rd 

endowed with rich biodiversity. It is infact 3 
th 

largest producer of vegetables & 4  largest producer  
of fruits in the country. It is the largest producer of litchi, Makhana, guava & lady's finger in India.  

There are certain Government future plans for the food processing industry to develop two integrated  

food zones & food parks & set-up 100 rural agri-business centers. As the vision 2015 scheme states  

'tripling the size of food processing industry from “$70 billion to about $210 billion'. The food  

processing generates high rate of employment. The population engaged in food processed has  

increased thereafter which will lead to the play of multiplier effect. Thus, the Government should give  

certain incentives to foster the growth of food processing industry which in turn will prevent out  

migration of labourers & hence will increase employment opportunities within the state itself.  
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Introduction :India is the world's second largest  

producer of food next to China, and has the potential of  

being the biggest with the food and agricultural sector.  

The total food production in India is likely to double in the  

next ten years and there is an opportunity for large  

investments in food and food processing technologies,  

skills and equipment, especially in areas of Canning,  

Dairy and Food Processing, Specialty Processing,  

Packaging, Frozen Food/Refrigeration and Thermo  

Processing. Fruits & Vegetables, Fisheries, Milk & Milk  

Products, Meat & Poultry, Packaged/Convenience  

Foods, Alcoholic Beverages & Soft Drinks and Grains  

are important sub-sectors of the food processing 
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industry. A healthy food and healthy food supplement is  

another rapidly rising segment of this industry which is  

gaining vast popularity amongst the health conscious. 

India is one of the world's major food producers but  

accounts for less than 1.5 per cent of international food  

trade. He relies a vast scope for both investors and  

exporters. Food exports in 1998 stood at US $5.8 billion  

whereas the world total was US $438 billion. The Indian  

food industries sales turnover is Rs 140,000 crore (1  

crore = 10 million) annually at the start of year 2000. The  

industry has the highest number of plants approved by  

the US Food and Drug Administration (FDA) outside the  

USA. 
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