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Indira Awas Yojana (IAY) is a boon for the people who have no shelter and who generally belong to  

below the poverty line (BPL) segment of population. IAY (1985-86) comes as a relief for them by providing  

them with financial assistance for construction of houses. At present it is the flagship programme of the 

government for rural housing. On 1 
st 

April, 1996 IAY was introduced as an independent scheme. Before  
this it was combined with RLEGP and NREP.  It is a centrally initiated scheme with cost sharing of 75:25  

between the Centre and the state. This scheme is not only for people under BPL but also for households  

headed by SC/ST, freed bonded labourers, unmarried women and widows. Under the plan, the allocation  

of the houses is done in the name of the female member of the benefited family or in the joint names of  

husband and wife. The study of IAY in our area of study-Pothia block of Kishanganj district was done with  

the aim of developing a comprehensive understanding of the IAY and examining its working. The scheme  

has become a beacon light in the rural and urban areas of BPL households.  The major problem in the  

implementation is that the beneficiaries are not getting the exact allotted fund. Despite all irregularities  

more than 12,000 houses are  constructed in the Pothia block and the success level is over 90%. With  

some modifications made and by doing away with the problems of corruption and generating public  

awareness, this scheme has the potential to provide the most basic necessity of people, i.e. shelter.  
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Introduction :Indira Awas Yojana has the power to  

create a socio- economic revolution in the upliftment of  

the people living below poverty line of our nation. IAY  

has not only produced tangible assets and improved  

living conditions of the people, but has also helped in  

changing their social outlook and attitude as well as their  

social status. 

Indira Awas Yojana (IAY) is the flagship rural housing  

scheme which is being implemented by the Government  

of India with an aim of providing shelter to the poor below  

the poverty line. The Government of India has decided  

that allocation of funds under IAY will be on the basis of  

poverty ratio and housing shortage. The scheme of IAY  

originated under the programmes, 'National Rural  

Employment Programme (NREP)' (1980) and 'Rural  

Landless Employment Guarantee Programme  

(RLEGP)' (1983). During 1993-94, IAY was taken up as 

a sub-programme of Jawahar Rojgar Yojana (JRY) but 
st 

on 1  Jan, 1996, it was reformulated as an independent  
programme. The objective of IAY is primarily to help  
construction of new dwelling units as well as conversion  
of unserviceable “kuttcha” houses into “pucca/semi- 
pucca” ones by the members of SC/ST, freed bonded 
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labourers and also non- SC/ST rural poor below the  

poverty line by extending them grant- in- aid.  It is a  

beneficiary oriented programme aimed at providing  

houses to SC/ST households who are victims of  

atrocities, households headed by widows/ unmarried 

women and SC/ST households which are below the 
st 

poverty line. This scheme has been in effect from 1 
April, 1999. 

Under rural housing component of Bharat Nirman, 

60 lakh houses are proposed to be built in four years. 15  

lakh houses are to be built under IAY every year. The  

Central Budget for the current year is Rs. 5645.7 crores  

against which Rs. 3730.48 crores have been released.  

Against the physical target of 21.27 lakh for the current  

year, 889 lakh houses have been constructed and 1614  

lakhs are under construction. For ensuring  

transparency in selection of beneficiaries under IAY,  

based on BPL Census 2002, a system of permanent  

IAY wait list has been introduced. Permanent waitlist  

prepared on this basis is being painted at conspicuous  

places, panchayat buildings, school buildings. The list is  

also being printed in the form of booklet and is being  

posted on the website of the district under IAY. New  

initiatives have to be taken to include change in IAY 
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